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I nstructions to the candidates:
1) Question No. 1 and question No. 6 are compulsory.
2) Solve any Three questions from question No.2:texquestion No.5.
3) Figures to the right indicate full marks.

Q1) Fill intheblanks(any 6) : [6]

)  Interest paid on only the original principal borrowed is often referred to
as
a Compound interest b) Futurevaue
c) Presentvaue d) Smpleinterest

i)  The value of the same‘amount of money in hand today is the
value of money to bereceived in the future.
a Higherthan b) Lowerthan
C) Sameas d) May beHigher or Lower

i) Under capitalisation arises due to
a) . Exeessof assetsover theliabilities
b) Excessof liabilitiesover the assets
c) Actua capitaisationishigher thanthe proper capitalisation
d) Actual capitalisationislower than the proper capitalisation
Iv) Rate of return on capital is exceptionaly low in

a Under capitaisation b) Over capitalisation
c) Workingcapita d) Fixedcapita

V) are the real owners of a company.
a Government b) Board of Directors
c) Equity shareholders d) Debentureholders
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vi) Shareholders received from the company.
a Interest b) Commission
c) Profit d) Dividend

vii) Net working capital refersto
a) Tota assets minus fixed assets.
b) Current assetsminuscurrent liabilities

c) Current assetsminusinventories
d) Current assets

viii) Is not an example of fixed asset.
a Land b) Machineries
c) RawMatenid d) Building

Q2) What istime value of money? Explain theimportanee of time value of money.
[14]

Q3) What isunder capitalisation? Explain causes of under capitalisation. [14]

Q4) Define the term 'preference share’ Explain the advantages and disadvantages
of preference share. [14]

Q5) What isworking capital ?Explain the advantages and disadvantages of working
capital. [14]

Q6) Write ashort note (any 2) [12]
a Presentwalue of money.
b)., "Qver.capitalisation.
€) Characteristics of debentures.
d)  Need of short term finance.
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