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Instructions to the candidates:

1) Question No.1 and question No.6 are compulsory.

2) Solve any three qusetions from question No.2 to questions No.5!

3) Figuresto theright side indicate full marks.

Q1) Fill intheblanks (any 6). [6]
ad Time value of money indicates that

1) A unit of money obtained today isworth mere than aunit of money
obtained in future

i) A unit of money obtained today is worth less than a unit of money
obtained in future

i) There is no difference.dn the value of money obtained today and
tomorrow

iv) A unit of money obtaned in future is worth less than a unit of
money obtainedtoday

b) type of business all owners share in gains and losses.
)  Sole proprietorship i)  General partnership
i) Limitedpartnership Iv) Corporation

C) Isnot afeature of an optimal capital structure.
). Safety ii)  Hexibility
i) Control iv)  Solvency

d)". Over-capitalisation results
)  Payment of excessive amount for goodwill
i) Underestimating therate of capitalisation
i)  Raising more money than can be profitable used
IvV) Raising only the money

e Isnot afeature of afinancial planing.
)  Simplicity i) Cost
i) Hexibility iv) Foresight
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f)  Shareholders are .
I)  Customers of the company
i)  Owners of the company
i)  Creditors of the company
Iv) Managers of the company
g) Infinance, ‘Working Capital’ means
)  Total assets
ii) Fixed assets
i)  Current assets
Iv) Current assets () current liabilities
h) A capital investment is :
I)  Hasthe prospect of long-term benefits
i)  Hasthe prospect of short-term benefits
i) Isonly undertaken by large corporations
V) Appliesonly to investment infixed assets

Q2) What is Business finance? Explain the.scope and Importance of business
finance. [14]

Q3) What ismeant by strategicfinaneia planning? Explain the objectivesof financial
planning. [14]

Q4) Definetheterm ‘ Equity.Share’ . Explain characteristics of equity share. [14]
Q5) What is short term finance? Explain the sources of short term finance. [14]
Q6). Write'short notes (Any two). [12]
a) . Euture value of money.
b) Capitalisation.

¢) Debenture.
d) Working capital.
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