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| nstructions to the candidates:

1) All Questionsarecompulsory.

2) Each question carries 10 marks

3) All questionshaveinternal options.
4) Useof simple calculator is allowed.

Q1) Solve any five: [10]
ad  What do you mean by financial management?
b) List the Factors affecting capital Structure of The Firm.
c) Profitability ratiosmeasure:

I)  thespeed at which the firm isturning over its assets

ii) . theability of thefirm to earn an adequate return on sales, total assets,
and invested capital

i) thefirm’'sability to pay off short term obligations as they are due

IvV) the debt position of the firminlight of its assets and earning power

P.T.O.



d) Capitalization is the sum of a corporation’s stock, long term debts

& ?
1)  LiquidLiability i) Retained earnings
i)  Fixed asset. V)  Short term debts

e) Financia, leveragerefersto therate of changein earnings per sharefor a
given change in earnings

i) Beforetax i) -~ Beforeinterest

iil) Beforeinterest and tax IvV).  After interest and tax

f)  List out the discounted cash flow techniques of Capital Budgeting.

g) A project costs Rs, 1,00,000 annual cash flow of Rs. 20,000 for 8 years.
Its payback period is

) lyear i) 2years
i) 3years Iv) 5years
h)  What is Operating cycle?

Q2) Attempt any two:

a ldentify factorsaffecting working capital requirement [9]
b) Explaininbrief modern approaches of financial management. [9]
c) Writeshort note on: Trend Analysis [9]
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Q3) a)

Following are the Income statement and Balance Sheet of Laxmi
Enterprises [10]

Income statement for the year 2024-2025

Particulars Rs.

Sales 10,00,000

Raw material consumed 2,00,000

Wages 2,00,000

Manufacturing expenses 1,00,000

Cost of goods sold 5,00,000

Administrative expenses 50,000

Selling and distribution expenses 50,000

Net pofit 4,00,000

Balance sheet as on 31% March 2025

Liabilities Amount Assets Amount
Equity capital 2,00,000 Fixed Assets 2,50,000
Reserves 1,50,000 Stock 2,50,000
Debentures 2,00,000 Debtors 1,00,000
Creditors 1,00,000 Cash & Bank 1,00,000
Bank Overdraft 50,000

Total 7,00,000 7,00,000
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Calculate-

)

Stock turnover ratio

Working capital turnover ratio

Fixed asset turnover ratio

Iv)  Debt equity ratio
v)  Salesto capital employed
OR
b) From the following Balance Sheet of Parag Ltd., prepare common
size Balance Sheet and interpret the results.
Particulars 2022 2023 | Particulars 2022 | 2023
) () () ()
Equity Sharecapital |200,000 |3,30,000|Fixed Assets |240,000 | 350,000
Preference Share 100,000 | 150,000|Stock 40,000 | 50,000
capita
Reserve and Surplus| 20,000 | 30,000 |Debtors 100,000 | 125,000
Profit and Loss A/C | 15,000 | 20,000 (Billsreceivables 20,000 | 60,000
Bank Overdraft 50,000 | 50,000 |Prepaid 10,000 | 12,000
expenses
Creditors 40,000 | 50,000|Cashinhand | 40,000 | 53,000
Provision for taxationq 20,000 | 25,000(Cashat Bank | 10,000 | 30,000
Proposed Dividend | 15,000 | 25,000
Total 460,000 (680,000 460,000 | 680,000
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Q4) a) A Pro-forma Cost Sheet of a company provides the following

particulars: [10]
Elements of Cost Cost Per Unit (Rs.)

Raw Materia 80

Direct Labour 30

Overheads 60

Total Cost of Production 170

Profit 30

Sdling Price 200

Following further particularsare avail able:

) Raw materialsarein stock on an average one month.

i) Materialsarein processon an average half amonth (100% materia
and 50% wages & overheads)

i)  Finished goodsare in stock on an average one month

Iv) Credit allowed by supplier one month

v) Credit allowed to debtors two months

vi) - Lagin payment of wages and overheads are 1 month

vii) One fourth of the output is sold against cash.

viii) Cash on hand and at bank is expected to be Rs.25000.

You arerequired to prepare astatement showing theworking capital requirement
as per total cost method to finance a level of activity of 60,000 units of
production annually. The productioniscarried out evenly throughout the year.
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b) Calculate the Cost of Capital in following cases. [10]
1) X Ltd. Issues 12% Debentures of face value Rs.100 each 7 realises
Rs.95 per Debenture. These Debentures are redeemable after 10

years at a Premium of 10%

OR
i) Y Ltd. Issues 14 % Preference Share of Face Value Rs. 100 each at
Rs.92. These shares are repayable (Redeemable) at par after 12

Years.

Assume that, both the companies are paying income tax at 50%.

Q5) a) AfirmWho's Cost of capital is 10% is considering 2 maturity exclusive

projects, the details are: [10]
Particulars Project “X” Project “Y”
Investment Cash flow 70,000 70,000
Year 1 10,000 50,000
Year 2 20,000 40,000
Year 3 30,000 20,000
Year 4 45,000 10,000
Year 5 60,000 10,000

Calculate NPV @ 10% and Profitability Index (PI) for the two projects. Also
advice which project should be selected based on both methods.

OR
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b) Machine a Cost Rs.1,00,000 payable immediately. Machine B costs
Rs.1,20,000 half payablein oneyears time. The cash receipts expected

areasfollows. [10]
Year (at end) MachineA MachineB

1 20,000 0

2 60,000 60,000

3 40,000 60,000

4 30,000 80,000

5 20,000 0

At 7 % opportunity cost. Which machine should be selected on the basis
of NPV?

THIRY
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