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I nstructions to the‘eandidates.

1) Assuniesuitable’Data if necessary.

2) Figures tothé right indicate full marks.

3) All questions are compulsory.

4)  All guestions have internal options.

Q1) Attempt any Five questions:

a)

b)

To prepare Persona Financial Stetement; all the assets are recorded in
the balance sheet a their

1)  Original Purchase price i) Historical Cost
i)  Fair market valué Iv) None of above
Investment isthe

1)  net additions magieto the nation's capital stocks

i)  persons commitment to buy aflat or house

i) employment of funds on assets to earn returnS

Iv) employment of funds on goods and services that are used in
production process

may be defined as the process.of determining the present
value of apayment or astream of paymerits/whicivislikely to bereceived
inthefuture.

1)  Compounding i) _Fowing

i) Discounting V)< Growing

PT.O.



d) The trading which is trade by indivigua who buys and then later sells
stocks and other securitiesin avery ghort period of timeiscalled

)  Futuretrading i)  Speculation
i)  Oneday trading Iv) Optiontrading
e offersalifeinsurance cover whilethe premiumisinvested

in equity or debt preduct or a combination there of.
)  Unitkinked lhsurancePolicy i)  Health Insurance Policy
i) /Firé Insiirance Policy Iv)  Motor Insurance Policy

f)  Which seotion is used for deduction in respect of ‘rgpayment of loan

taken fer higher education?
1) & Section 80 C i) Section80 D
i) Section 80 E ) Seetion 801
g) What isthe maximum annual. investment of life insurance is exempted
from tax?
) Rs. 1,00,000 i) Rs. 1,50,000
i)  Rs. 1,80,000 Iv) Rs. 2,00,000

h)  Project is expected to earin a onetime cash flow of Rs. 2000 in 5 y&ars
and estimated a discount rate of 6%. What is the present value @fthis

cash flow?
) Rs. 1459 i) Rs. 1475
i)  Rs. 1486 iv) Rs. 1483

Q2) Attempt any 2 questions:

ad A personisplanning to send his daughter to'college in 18 years. he has
determined that Rs. 1,00,000 is required.at that time with an average
annual rate of return of 8% per year, how fuch money would he need to
Invest at the beginning of each year (starting today) to achieve the goal ?
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b) Findthe EMI of ahomeloan of Rs,2,50,000 isto berepaid in 10 years
at 12% rate of interest on the outstanding amount at the beginning of
each year.

c) The following amounts are.deposited in an account at the end of the

yedr.
Year X 2 3 4 5 6
Amount | 5000 [ 4000 | 4000 | 5000 | 6000 | 5000
(Rs)

Find gut'the present value and future val ue after 6 years of these streams
of cash/flowsif therate of interest is 10% p.a. compounded annually.

Q3) Elucidatethe concept of Systematic Investment Plans (SIPS)?
OR

Expiain the taxation impact on differentirvestigent options.

Q4) Discuss the retirement plannitigifor ansindividual. Also explain the factors
affecting retirement planning.

OR

Explain the benefits of Credit‘Score and method of consumer credit scoiing
of consumer loan.

Q5) Discuss the objectives and process of estate planning?
OR

What do you mean by credit card financing? Explain-the advantages and
disadvantages of credit card financing?
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