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The law of demand states that :

Consumption is a function of

Marginal propensity to consume varies b
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Q2) Attemptany 2 questions having 5 marks

a) Explain Accounting costs &

b) Differentiate between micro
f.l,-,"c) State the law of diminishing marginal utilffi
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Instructions

1) are compulsory

2) Draw graphs wherever necessary.

s) to the right indicate marks.

Ql) 5 questions having 2
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What do you understand by phases of business cycle'?

Q4)

Discuss why

Q.5J State and with price rigidity.

OR

relationships in the short run.

the markets.
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Discuss price determination under pe@ct competition in the short term.


