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I nstructions to the candidates:

1) All questions are compulsory.

2) Figures to the right indicate full marks.

Q1) A) Fill intheblanks (attempt any 5) : [9]

1)  When actual cost exceedsthe standard cost the differenceistermed
as variance.,

a Adverse
b) Favourable
c) Baance
i)  Pricing under abnormal conditionsismade usualy at price.
ad Increased
b) reduced
C) moderate

Iii) standard dealswith principles & methods of determining
the material cost.

ad CAS-3
b) CAS-7
c) CAS-6
Iv) Efficiency Auditisalsocalledas__ audit.
a profitability
b) financid
c) agriculture
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B)

a)
b)
c)
d)

Q3) 8

v) Cost Audit is concerned with the verification of the correctness of

accounts.
a Financid
b) Cost
c) Management

vi) Materia price variance (MPV) =

8 (SQ-AQ)xSP

b) (AP-SP)xAQ

c) (SP-AP)xAQ
Match thefollowing:

[S]

Group - A Group - B
i)  CompetitiveBased Pricing & ~OrigininJapan
i)  Elements of Cost b) Appointed by Central Govt.
i) Target Costing ¢) Driven by Competitor's Price
Iv) Cost Auditor d) Information Technology
v) |IT €e) Materid, Labour and Overheads
Q2) Short Notes (Any 2) : [10]
Advantages of Standard Costing
CAS-6
Types of Cost Audit
Difference between Cost Based Pricing and Value Based Pricing.
Fromthefollowing information you are required to calcul ate [8]
i) Material cost variance
i) Material pricevariance
i)  Material usagevariance
Iv)  Alsoverify theresults
Materid Standard Actual
Quantity Rate per kg Quantity Rate per kg
4 4
C, 800 6 750 7
D, 400 4 500 5
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b)

Q4) a)

b)

From the following cost data made available by Anent chemicals,
Aurangabad, calculate [7]

i)  Labour Cost Variance

i)  Labour Rate Variance

i) Labour Efficiency Variance
Iv)  And Verify the Results.

Category Standard Actual

of Labour| Hours | Rate per Hrs. Hours Rate per Hour
Untrained | 1000 0.75 1100 0.80
Trained 500 1.25 400 1.20

Following cost & price details of .a product of Indio Ltd is available for
theyear 2021-2022 [8]

You are require to calculate the effect of reduction in market price
by 25% on :

) PlvRatio

i)  Break even pointin Rupees

Production and sales Units 5,000

Selling price per unit 3 200

Marginal cost per unit (variable cost) 3 100

Total Fixed Cost X 2,00,000

State the Advantages of Cost Audit. [7]
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