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I nstructions to the candidates:

1) All questions are compulsory.

2) Figuresto theright side indicate full marks.

Q1) A) Fillintheblanks(Any five): [9]
) A __ isatax imposed by the government on imports coming
into a country.
a Quota b) Tariff
c) Subsidy d) Limit
i)  Trade between two.countries is known as
a International trade b) Internal trade
c) Inter-regiona trade d) Loca trade
i) Economist is associated with comparative cost advantage
theory.
a) . Ricardo b) JM.Keynes
c) Adam Smith d) Malthas

Iv) “wEXport means .
a8 Purchase of goods from other countries
b) Sale of goods to other countries
c) Purchase of goods froms domestic regions
d) Sde of goodsto domestic regions
V) Internationa tradeis .
a) Tradebetweenregions b) Trade between state
c) Tradebetween countries d) Trade between continets
Vi) IS not a subject matter of international economics.
a ForegnDirectinvestment b) Balance of payment
c) Foregnexchangemarket d) Regional Inequalities
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B)

Match thefollowing :

Group A Group B
)  Comparative cost d Raymond Vernon
advantage theory
i)  Opportunity cost b) David Ricardo
i) Protection policy c) B.G Herberler

Iv) Product life cycle theory d) ZedaHarrison
V)  New tradetheory e) Tariffsaand Quotas

Q2) Explaintheroleof international trade in.economiec development.

Q3) Explain the Adam Smith'’s absol ute.cost-advantage theory.

Q4) Explain the types of Quota.

Q5) Explainthe argumentsagainst protected trade policy.

Q6) Short Notes:

a)
b)
c)
d)

€)

Importance of terms of trade.
Scope of international economics.
Concept of free trade.
Disadvantages of dumping.

Income terms of trade.
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