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I nstructions to the candidates:
All questions are compulsory.
Figures to the right indicate full marks.

1)
2)

Ql) A)

Fill intheblanks (Any Five) : [9]

)

i

Leontief Paradox is an empirical testing of theory.

a Heckscher ohlin

b) Absolute cost advantage

c) Comparative cost advantage

d) Opportunity cost

According to the Hecksher - ohlin theory, A country with abundant

capital should export intensive goods.
a Caital b) Labour
c) Capita & Labour d) Technology

Quantitative import restrictions that limit the quantity of a product
being imported is called

a. Quota b) Tariff

c) TradeRestraint d) Tradelimit

A sets anumerical limit on how much of a product can be
Imported into a country.

a Quota b) Tariff

Cc) Subsidy d) Limit

Is called dumping.
a Expensive goodsselling for low price
b) Reducingtariffs
C) Increasingtariffs
d) Fixing Quota

PT.O.



vi) The terms of trade measure

a) Exports pricess compared to import prices

b) Theincome of one country compared to other

c) The GDP of one country compared to another

d) The quantity of exports of one country compared to-another

B) Matchthefollowing: [9]
A Group B Group

) International trade a Tariffs and.Quotas

i)  Factor endowment theory b) AdamSmith

i)  Protection Policy c) Heckscher - Ohlin

IV) Income terms of trade d) .~ Trade between countries

v) Absolute cost advantage e} G S. Dorrance
Q2) Explaintheroleof international trade in economic development. [15]
Q3) Ciritically examinethe comparative cost advantage theory. [15]
Q4) Explain the argumentsin favour of a protected trade policy. [15]
Q5) Explain the types of terms of trade. [15]
Q6) Short.Notes (Any three) : [15]

a)
b)
c)
d)

€)

Concept of dumping

Importance of terms of trade
Concept of free trade

Scope of international economics

Income terms of trade
PP P
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