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I nstructions to the candidates:
1) All questionstaré compulsory.
2) Figurées to the right indicate full marks.
3) Use-of calculator is allowed.

Q1) A) Fillintheblanks. (Answer any five) [9]

)  The concept asstimes chusiness will continue its
operationsindefinitely.

(Going, Concern, Consisteficy)

i) Incaseof Piecemeal Digtribution’of Cash, arepaidbefore
externd liabilities.

(Taxes, Partner'sioan)

i)  Single Entry system is system of accounting.
(Complete, Incomplete)

IvV) Goods and Service Tax is a type of Tax.
(Sales, Income)

v) ForensicAccounting is for all soleywroprietorship firms.
(Not Compulsory, Compulsory)

vi) While distributing cash to the creditors§ must be kept
aside before paying the creditors.

(Redlization Expenses, Partners Capital)
vii) To locate the Opening Capital has to be prepared.
(Statement of Affairs, Trading Account)
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B) Statewhether following statementsaretrue or false (Answer any five) :

[5]

1)  Thereisno difference between A ccounting Concepts and A ccounting

Conventions.

i)  Principleof-Full Disclosureissimilar to Principle of Materiality.

i) Single entry’'system is a scientific method of accounting.

Iv) InSudrplus Cepital Method, cashispaid off to all the partnersbefore
settling theother Liabilities.

V) <haindiaxGoods and Service Tax was introduced in 2005 in some

states.

vi) Under Composite Scheme no (Zero %) GST Bas to be paid.

vii).-Sundry Debtors are converted into Bllls\DayabIe to have a legal
binding on the dues.

N\, C
Q2) A, B and C are partners sharing profits and fossesin theratio5: 3: 2. They
decided to dissolve their partnership with’effect from 1% April, 2019. Their

Balance Sheet stood as fol IO\ALS,’.S P [15]
Balance Sh‘?et as'on 31% March 2019
Liabilities .‘Amount Assets Amount
Capital : Land and Building 2,80,000
A 1,96,000 | Plant & Machinery 1,42,800
B 1,21,800 | Furniture 56,000
C 70,000 | Stock 84,000
Reserve Fund 28,000 | Debtors 1,59,600
Creditors 2,52,000 | Cash 39,200
Income Tax 93,800
7,61,600 7,61,600
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1)  Dissolution expenseswere originally provided for Rs. 8,400.
i) Theassetswererealized asfollows:
April 2019 Rs. 1,82,000; May’2019 Rs. 1,45,600;
June 2019 Rs. 1,96,000
i) Actual dissolutien expenses amounted to Rs. 7,000.
Prepare
a) The statement sihowing surplus capital
b) The staiement showing distribution of cash

Q3) Mr. Mukesh maintains accounts on single entry system. Following is the
information provided by Mr. Rajesh for the year end 2018-2019. Prepare
Trading and Profit & Loss A/C and Balance sheet as 5}1 31 March 2019.
Sundry DRebtors A/c, Sundry Creditors Alc, Bills F{eceivable A/c and Bills

PayableAlc. O [15]
Particulars 1% April 2018, ) D " 31%March 2019
Land 7,0000000 7,00,000.00
Furniture 30,000,00 |/ 27,000.00
Meachinery 20/000.00 18,000.00
Stock ~"20,000.00 15,000.00
Debtors - 5,000.00 15,000.00
Creditors 15;000.00 20,000.00
BillsReceivable 12,000.00 -
BillsPayable 9,000.00 :
Investments 69,000.00 1742,090.00
Mukesh's Capital 6,50,000.00 -
Outstanding wages - 1,000.00
Outstanding Salary - 25,000.00
Prepaid Insurance- - 5,000.00
Cash in hand - 63,000.00
Bank Overdraft - 2,27,900.00
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Note : Depreciationis ckérg\éd at'10% p.aon Furniture and Machinery.

Additional Information Amount
Cash received from Debtors 8,000.00
Cash received from B/R 4,000.00
Cash paid to Creditors 5,000.00
Cash paid to B/P 6,000.00
Cash Purchasé 4,00,000.00
Cash Sales 8,00,000.00
Debtors conyertediinto BR 7,000.00
Creditorsconverted in BP 8,000.00
Discount received from Crs 5,000.00
Disgount afowed to Drs 3,000.00
Bad debts ~5,000.00
Credit Purchase return V" 6,000.00
Credit Salesreturn [ 15,000.00
Wages :+. 2,000.00
Sdary ~7] & 1,00,000.00
Insurance D) 50,000.00
Printing AT, 17,000.00
Mukesh's Drawings N, 1,34,900.00
Rent o> - 7,000.00

Q4) Write short notes on: (any'two)

a)
b)
C)

d)

GST Returns.

Format of Sundry Debtors and Sundry Creditors Agccount;

Order of Payment under piecemeal distributiopn.of cash;

Dual Aspect Concept
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