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\w' 1'-I) All ques{i6ns afi!-coftWulsory.

2) FigiriB to frte right indicate futl marks.
!,-3) fu.p;Si6tb Colculator is otlowed.
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;:t/"*\]: o \.1b) are given priority*ih$aymgft'of dividends over the Equity
Shareholders. r:d* ,=*
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c) is the decisioffibou{ffie proportion of different sources of
long term tunds *yrySr;ftniing a company.

a*o ,*,. ?"'\d) Acquiring fixed assets oh"excessive amounts leads to - 
"'".u

f.':+*'
e) Profitability Index ifalso termed as , ?;""

- *l%* *'":'

Q2) Write short notes ( any Three) 6ft-J '
q t+ ,...Pa) Hire Purchasing . #\3 t*li)^'';*' \^,.b) Intemal factors affecting Capital Structure. ry" " 
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3tu ":' ,-\r'c) Causes ofUnder Capitalization *-, #

1" \' 1\,'
d) WeightedAverage CoslofCapital k " 
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e) Mutually Exclusive Proposals - 
o,'".' *
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Q3) Explain in brief the following sources
characteristics.

a) Lease Financing

b) Preference Shares

c) Debenture, -- ='o - '::,
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yh" is capita.!p.,,-1aqg:g Exprain in detail ,,Discounted 

cash Frow methods/TimeAdjustpd hogs,;under CapitalBudgeting.

Q4) a) Calculaft'Fine{cial Leverage..t'"

of long term finance with its
IrsI

tst

Sales Var.fabl" Cort Fixed Cost lnterest
BabitaLtd r80000 .n,. "'45000 90000 r0000
SunitaLtd r40000 70000 38000 r,r, 500Qrrx

uCalculate for both the firms:

D Operating Leverages

ii) Financial Leverages

iii) CombinedLeverages

,',\,x)(
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10000 Units
Actual Pr'odtiction

70% of fiudgeted Capacity
SellingFrice per Unit

t,,"... Rs,H""
Variable Cost .'r' 5A!/o ofSales
Fixed Cost

l}YoDebentures

Corporate Tax yF
ol*.,*."r1,,".,0. 
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